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ICIS is part of RELX Group 

RELX is the world-leading provider of information solutions for professional 
customers across industries 

Reed Business Information provides data, analytics and insight that 
enable customers to evaluate and manage risks, and develop market 
intelligence, supporting more confident decisions, improved economic 
outcomes, and enhanced operational efficiency.  

ICIS is the world's largest petrochemical market information provider, and 
has fast-growing energy and fertilizer coverage. Its aim is to give companies 
in global commodities markets a competitive advantage by delivering trusted 
pricing data, high-value news, analysis and independent consulting.  
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Global Presence, Local Insight 

Our global capacity, the 

numbers speak for 

themselves 

ÅOver 100,000 industry 

customers from ICIS 

products globally ï  

virtually every major 

chemical company uses 

ICIS 

ÅWeekly contact with 

thousands of market 

participants  

ÅOver 9,200 price 

assessments in 1,200 

reports covering 180 

products 

Key ICIS Consulting Office 
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Critical information as itôs needed 

ICIS Consulting: Powered by Data. Driven by Insight.  
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Crude prices are highly sensitive to myriad factorsé 

Events impacting oil 

1.OPEC production 

2.US production 

3. Iran sanction lift 

4.Financial crisis 

5.Demand concerns 

6.Supply / inventory 

7.Currency 

8.Political events 

9.And moreé 

Source: EIA; historical data from ICIS Pricing 
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Crude supply is expected to remain long through the 
year with or without Iran 

OPEC continues its strategy to fight 

for market share, as it set an output 

target of 30 million barrels a day at its 

4 December 2015 meeting.  

Lifting of sanctions on Iran may add 

considerably to the global supply ï 

IEA forecasts up to 600kb/d increase 

in June. 

Iran is expected to seek to increase 

sales to Asia and recapture market 

share in Europe. 

That said, uncertainty still clouds 

around the volume of Iranian supply 

coming back to the market. 

 

Source: IEA December Oil Market Report 
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Chinaôs oil demand growth to slow down 

China has seen 

consecutive contraction in 

the manufacturing industry ï 

sign of oil demand waning 

Vehicle sales growth in 

2015 was lower year on 

year, though higher than 

expected. 

Continued economic 

slowdown means 2015 

stronger-than-expected 

vehicle growth is unlikely to 

be repeated. 

Source: National Bureau of Statistics of China 
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Lifting of US crude export ban is unlikely to result in 

significant volumes of crude exports from US 

Narrow spread between 

WTI and Brent means 

that it does not make 

economic sense to import 

from US.  

With all the knowns, this 

picture is unlikely to 

change in the near term. 

Source: ICIS Pricing, ICIS Consulting Analysis 
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Crude prices will be volatileéthe 3+1 pivots 

From the perspective of petrochemical players, ñuncontrollableò at best 

OPEC remains influential with volumes looking East 

The return of Iranian supply and who is looking East too 

US shale oil increased importance post recent corrections 

China, while slower in expected growth, remains key consumer, 
albeit aggressively source for sustainable long term supply 

Other factors at play: US export ban lift, Iran-Saudi conflicté 

 

All known factors indicate that world is unlikely to see $100/bbl Brent 
for a while, especially when notion of oil is not scarce starts sinking iné 

 

But does this translate to a dismayed petrochemical outlooks?  

 



www.icis.com 
12 

Agenda 

ICIS Consulting 

Recap on Crudes 

ωResurgence, Emergence, Divergence 

ω!ǎƛŀΩǎ ǘǊŀŘŜǎ ŘŜǾŜƭƻǇƳŜƴǘ 

Changing Landscape of Petrochemical World 

ωPetrochemical derivatives opportunity 

ωFeedstock selection 

A case for India 

Conclusion 



www.icis.com 
13 

Three Major Factors of the New Shift in the 
Petchem World 

Resurgent US 
Wide availability of cheap 

feedstock ethane and 
associated NGLs post shale 

Attract investments into 
ethylene derivatives capacity 

Emergent Middle East 
Clear intent to integrate 

downstream, leveraging its vast 
feedstock resources to capture 
as much value-addition as 
possible 

This may however be 
weighed on by increasing 
financial burden under the low 
oil environment 

Divergent China 
Frantic building of 

integrated value chains 
& capacities 

Moving towards 
increasing self-
sufficiency 

Continue attesting 
new feedstock options 

Economic reform ï 
move to consumer-led   
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US light cracker feeds effectively at fuel valuesé 

North American lighter cracker feedstocks shown signs of delinking with 
traditional crude relationships as faster growing excess supply dominated 
slower demand growth 

Ethane (C2) is the most dramatically ódelinkedô as excess co-production, 
from targeting higher yielding Shale Oil plays, produced óunwantedô ethane. 
North Americaôs use of ethane is essentially only in petrochemical. 

LPGs (C3 + C4s) are likely to óre-linkô with oil via Asian netbacks as export 
infrastructure develops. Ethane to remain advantaged at US for the 
foreseeable future. 
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Prospect and Development of the Asian Petchem 
Sector 

Promising India 
Among the fastest growing 

Asian petrochemical markets 
Surplus Naphtha but high 

import dependency for 
petrochemicals mainly due to 
lack of olefins feedstock 
ñMake In Indiaò to drive 

domestic demand and capacity 
development  

Japan and South Korea 
Matured markets with little 

demand growth expected 
Expected to have less export 

availability as there would be 
little further capacity 
developments and capacities 
may be rationalised. 

Southeast Asia 
More petrochemical 

capacity developments would 
take place in the developing 
region. 

Vital to focus on domestic 
demand  
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India is dependent on imports for many 
petrochemical products, with some requiring more 
than 50% of imports 

Source: ICIS Supply and Demand Database 
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China growing to be less imports dependent 
(Selected Major Products) 

Source: ICIS Supply and Demand Database 
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What does it mean? 

Shale revolution in the US and the rise of downstream industry in the 
Middle East have significantly changed the petrochemical landscape in the 
past decade. Both the US and the Middle East will remain as the key 
exporters through the period to 2025 and beyond.  

In Asia, matured markets like Japan and South Korea will remain key 
suppliers, though capacity rationalization will lead to declining exports.  

Continued development in Chinaôs petrochemical industry and ongoing 
economy reform to focus on slower but more sustainable growth in the 
country are likely to bring about new changes.  

Meanwhile, signs are pointing towards a less import dependent China. In 
fact, China has turned a net exporter for some products. 

Market will get more competitive. Southeast Asia is to focus on domestic 
demand and be less reliant on exports in its business model.  

South Asia notably India demand potential remains and is not matched 
with existing & planned capacity in the pipeline 
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India ï the growth engine 
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In terms of petrochemical capacity development, 

India is at where South Korea and China were some 

15 years ago. 
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Source: ICIS Supply and Demand Database 
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Strong growth in India expected in the next 10 years, 
though demand would still be relatively small 
compared with China. 

Source: ICIS Supply and Demand Database 




